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DEFENSE, DEPARTMENT OF
IRS proposed regulations to implement certain provisions of the VinsonTrammel A c t , are the subject of a recent DOD request for comments of
the presentation of oral views. On 10/26/79, the IRS published in the
Federal Register (44FR61611) proposed regulations that would implement
a limit on profits frcm contracts on new, complete naval ships, mili
tary aircraft, and parts thereof. According to the DOD, it is propos
ing significant changes to the IRS proposals. Written views and requests
to present oral views must be delivered or mailed by 3/25/80. Hearings
for the presentation of oral views will be held in Washington, D.C.
and if sufficient requests are received, in Boston, Chicago, Dallas and
San Francisco. The date(s) and place (s) established for such hearing (s)
will be published in the Federal Register. Send written views and re
quests to present oral views to: Deputy Under Secretary of Defense
(Acquisition Policy) Attention: CPF, Washington, D.C. 20301. For addi1 tional information contact: Major Grady Jacobs, USAF, Directorate of
Contracts and Systems Acquisition (CPF), Pentagon Building, Room 3D116,
Washington, D.C. 20301.
(202) 697-8334.
' In a related matter, the Department is requesting written and oral views
from the public with respect to a proposed DOD form to be used by con
tractors and subcontractors in making reports to the Secretary of the
military department as required by the Vinson-Trammel Act. The form,
(Report of Profit), is reproduced in the 12/26/79 F e d . Reg, pp. 76305-6.
The deadline for responding is 3/25/80 and the hearing (s) will be com
bined with those which will address the proposed IRS regulations as de
scribed above. Interested parties should refer to the previously spec
ified contacts if they desire to participate or need additional- informa
tion, i.e. the Deputy Under Secretary of Defense or Major Grady Jacobs,
USAF.

FEDERAL DEPOSIT INSURANCE CORPORATION
Proposed amendments to bring FDIC regulations in line with the Right to
Financial Privacy Act have been approved for comment by the Board of
Directors (see the 12/21/79 F ed. Reg., p. 75652). The revisions would
require the Corporation to notify bank customers when their financial
records are transferred to another federal agency.
In addition, the law
would implement the requirement that any transfer of information must be
related to a legitimate law enforcement inquiry. Copies of the amend
ments are available from the FDIC’s Information Office. For further
information contact Pamela LeCren at (202) 389-4433.

FEDERAL RESERVE BOARD
The recordkeeping and confirmation requirements for certain securities trans
actions of state member banks are addressed in a final rule of the
Federal Reserve System, effective 1/1/80. The Board of Governors on
6/20/79 adopted amendments to Regulation H, relating to the confirmation
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and record-keeping requirements for certain transactions of state member
banks.
In addition, public comments were requested on confirmation re
quirements, as they apply to transactions in U.S. government, federal
agency, and municipal securities and on the bank officers and employees,
as they apply to transactions in U.S. government or federal agency obli
gation. Prior to the expiration of the comment period, 9/24/79, ten
letters were received. As a result, the Board amended its regulation in
certain respects, as set forth in the 12/27/79 F ed. Reg, p. 76481. For
further information, contact Robert A. Wallgren at (202) 452-2717, or
Walter R. McEwen at (202) 452-2521.

FEDERAL TRADE COMMISSION
Public discussion of controversial issues by top regulatory officials is not
necessarily grounds for personal disqualification according to a recent
2-1 decision by the U.S. Court of Appeals for the District of Columbia.
The Court was asked to consider a lower court ruling which decided that
FTC Chairman Michael Pertchuk should disqualify himself from the FTC in
vestigation into children's t.v. advertising ("kid-vid") since he had
demonstrated, through public statements, a conclusive pre judgment of
factual issues which should reasonably be the subject of the inquiry.
The Appeals Court disagreed and refused to uphold the analogy between
rulemaking and adjudicative proceedings. Applying a stricter standard
for disqualification in rulemaking, the Court refused to view Pertchuk's
remarks as indicative of a prejudgment, or in the words of the lower
court, an "unalterably closed mind." The Appeals Court ruling will find
apparent applicability to other regulatory agencies but its effect on
the "kid-vid" controversy is unknown. Congress is currently considering
a bill which, if enacted, will terminate the inquiry in its present form.

HEALTH, EDUCATION AND WELFARE, DEPARTMENT OF
A uniform system to deter fraud and abuse in the Medicaid program will be
established under the proposed regulation issued by the Health Care Fi
nancing Administration of HEW (see the 12/21/79 Fed. Reg., p. 76573).
The verification method used will be a consistent procedure to substan
tiate whether services billed to the Medicaid program were actually re
ceived by recipients. Written comments must be submitted by 2/19/80.
For further information contact Irwin Cohen at (301) 594-8212.

SECURITIES AND EXCHANGE COMMISSION
The applicability of financial accounting and disclosure requirements for oil
and gas producers to registration statements is the subject of a recently
issued Staff Accounting Bulletin (No. 36). In addition to the disclosure
requirements (Rule 3-18 of Regulation S-X), SAB No. 36 deals with Form
10-K, filings of limited partnerships. For further information contact
James L. Russell, (202) 272-2133.
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Amendments to defer, until 1981, the quarterly reporting requirements for
smaller life insurance companies have recently been adopted by the Com
mission. The additional delay is necessary to allow sufficient time for
the Commission to consider whether one or more classes of small issuers
should be established in order to reduce the periodic reporting require
ments under the Securities Exchange Act of 1934. For further information
contact Robert Rupp or Evan Kemp at (202) 272-2644.

SMALL BUSINESS ADMINISTRATION
The White House Conference on Small Business will conduct a public forum
on 1/14/80 at the Sheraton Washington Hotel, Washington, D.C. According
to a recent SBA release, the hearing is intended to elicit, from organi
zations and the general public, positions and opinions relative to the
entire small business area. The White House Conference on Small Business
was established by Presidential executive order in May, 1978, with the
announced purpose of sending recommendations to the President within 60
days after the hearings were completed. The Conference program, organized
into regional meetings, has seen the participation of representatives from
the public and private sectors focus on 12 major issues which included:
capital formation and retention, federal procurement, economic policy and
government programs, minority business, development, and women in business.

TREASURY, DEPARTMENT OF
Public hearings on proposed regulations relating to reasonable funding methods
and amortization of experience gains by pension plans funded by group
deferred annuity contracts will be held on 2/23/80, in the IRS Auditorium,
Seventh Floor, 1111 Constitution Avenue, N.W., Washington, D.C. at 10:00
a.m. The outlines for oral arguments on the proposed regulations related
to reasonable funding methods, should be submitted to the Commissioner of
Internal Revenue, Attn: CC:LR:T (EE-150-78) Washington, D.C. 20224.
The outlines for oral comments on the proposed regulations relating to the
determination of actuarial cost under the minimum funding standards should
be submitted to the Commissioner of Internal Revenue Attn: CC:LR:T (EE101-78) Washington, D.C. 20224. Outlines of oral comments must be de
livered or mailed by 2/7/80. For further information contact: George
Bradley or Charles Hayden, Legislation and Regulations Division, Office
of the Chief Counsel, IRS, 111 Constitution Avenue, N.W. Washington, D.C.
20224, (202) 566-3935.
Regulations relating to the time for filing gift tax returns and for requesting
a statement explaining valuation for estate, gift, or generation-skipping
transfer tax purposes have been proposed by the Treasury Department. Accord
ing to the IRS, the regulations would provide the public guidance needed
to comply with the Tax Reform Act of 1976, and contain a proposed change
to an example that relates to definition of a general power of appointment.
Written comments and requests for a public hearing must be delivered or
mailed by 2/18/80 and be addressed to Commissioner of Internal Revenue,
Attn: CC:LR:T, LR-215-76, Washington, D.C. 20224. For further informa-
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tion, contact: Robert H. Waltuch, Legislation and Regulations Division,
Office of the Chief Counsel, IRS, 1111 Constitution Avenue, N.W. Wash
ington, D.C. 20224. Attn: CC:LR:T, LR-215-76, or call (202) 566-3287.

The IRS has extended the time period for comments and requests for a public
hearing concerning the notice of proposed rulemaking with respect to
the Vinson-Trairmel Act: Excess Profits on Contracts for Naval Vessels
or Military Aircraft. The extended deadline is new 2/26/80. Written
comments and requests for a public hearing should be addressed to Com
missioner of Internal Revenue, Attn: OC:LR:T (LR-71-78) Washington, D.C.
20224. For further information contact: H. Benjamin Hartley, (202) 5663287.

For further information, contact:
Gina Rosasco or Nick Nichols (202) 872-8190.
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